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OUR EXPERTIn the developing global economy, corporations increasingly look for cross-border 
investments and business opportunities.
These opportunities can involve penetrating foreign markets in a number of ways, including operations 
through a branch, a subsidiary or entering into a joint venture with an unrelated partner. Each of these forms 
has different tax and non-tax consequences, and the decision of how and when to enter a new market will 
depend on the overall investment goals sought to be achieved by the owner.

The prior worldwide tax regime of U.S. taxation of cross-border activities was complex and aimed 
at accelerating the recognition of income earned overseas. On December 22, 2017, President Trump 
signed into law the Tax Cuts and Jobs Act of 2017 (the “Tax Act”). The Tax Act represents the most significant 
overhaul of the U.S. Tax Code in the last 30 years since the Tax Reform Act of 1986. It lowers tax rates for 
businesses and individuals and creates a new territorial tax regime for taxation of international business 
operations. However, the new territorial tax regime is not a straight-forward deviation from the previous 
worldwide system and can become a trap for the unwary. Carefully planned international tax strategies and 
precise compliance will deliver tax savings for your business at home and abroad.

Whether your business is domestic or foreign, large or small, or privately or publicly-held, Sikich will design a 
custom-made international tax strategy to address the specific needs of your business, integrating both U.S. 
and foreign tax analysis. Sikich will keep you up-to-speed on the international tax developments pertinent to 
your business and will reach out to you in a timely manner if changes in foreign or U.S. international tax rules 
warrant revisions to your ongoing tax reporting and forward-looking strategies.

For more information about our services, visit www.sikich.com.

OUTBOUND TAX PLANNING
U.S. taxpayers that are expanding business operations outside of the United 
States can look to Sikich for help. Our tax professionals will evaluate your business model, 
existing financial position and goals going forward. Sikich’s tax advisors will provide the 
following services and solutions:

•  Recommend the proper form of foreign 
entity to meet business and investment 
goals;

•  Analyze the impact of newly adopted 
rules such as Foreign Derived Intangible 
Income (“FDII”) and Global Intangible Low-
Taxed Income (“GILTI”) and their relevant 
deduction;

•  Optimize the usage of foreign tax credits, 
when available, to minimize or eliminate 
double taxation;

•  Advise on the taxation of Deferred 
Foreign Income and its mandatory 
taxation; 

•  Design the most tax advantageous 
forms of acquisition, disposition or 
reorganization of foreign operations 
from both the U.S. and foreign tax 
perspectives;

•  Evaluate the availability and benefits of an 
Interest-Charge Domestic International 
Sales Corporation (IC-DISC);

•  Assist U.S. shareholders who invest in 
controlled foreign corporations (CFCs) 
with structuring the cross-border 
transactions in a manner that will 
reduce the impact of the anti-deferral 
rules designed to accelerate the U.S. 
recognition of income earned overseas 
by the CFCs;

•  Determine the proper allocation of 
income and expenses in intercompany 
transactions with foreign affiliates 
pursuant to the transfer pricing rules and 
assist with the preparation of the transfer 
pricing documentation;

•  Utilize the tax treaty network among 
the U.S. and other foreign countries 
to minimize withholding tax rates on 
investment income and reduce the risks 
of creating taxable foreign permanent 
establishments (PEs); and

•  Prepare proper documentation 
necessary to report foreign activities on 
US tax returns.

INBOUND TAX PLANNING
For foreign taxpayers that are investing 
into the U.S. market, Sikich’s tax advisors will 
review the foreign ownership structure, the type 
of cross-border transactions and foreign owners’ 
investment goals. Our tax professionals will 
provide the following services: 

•  Recommend the proper type of U.S. entity 
to fit the business goals;

•  Advise on the proper intercompany 
transactions keeping in mind limitations 
imposed on deductible payments under 
recently adopted interest expense 
limitations and “Base Erosion and Anti-
Avoidance Tax” (“BEAT”);

•  Assist with the preparation of the transfer 
pricing documentation;

•  Prepare U.S. forms necessary to comply 
with the U.S. tax reporting requirements;

•  When it is time to distribute dividends, 
ensure that the distributions are made in 
a tax-efficient manner taking advantage of 
the beneficial tax rates of applicable double 
tax treaties; and

•  When applicable, prepare inbound activities 
guidelines to minimize the risks of creating 
a taxable U.S. PE.
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